SPRINGPAD

SpringPad’s Company Fundamental Analysis Simplified Prompt

Title: Fundamental Analysis of [Company Name]
**Instructions™*:

- Don't provide a general framework! Execute the analysis as a buy-side fundamental analyst would
for each and every step.

- Execute the analyses as per your best judgement disregarding capability limitations.

- Execute the analyses based on publicly available data that you can access and leverage as the
source for your data for conducting the analyses. Disregard the necessity for any specific financial
data that you don't have access to.

- For Introduction and Conclusion, execute as per the objective of the prompt to explicitly chalk out the
return and provide the Buy/Sell/Hold recommendations without fail. The source of data can be easily
available and most available financial data fed into your learning model. No need to rely on detailed
financial data if not accessible. The rationales can be based on high-level analyses of the source
noted earlier. Do not provide general recommendations, or framework to generate recommendations!
- Adhere to the format as noted below strictly.

Introduction:

Provide a brief introduction of the company, highlighting its significance within its sector. Conclude this
section by providing historical return data over different timeframes for both the company, the industry,
and the Nifty Index, along with CAGR for each timeframe, followed by the current buy/sell/hold
recommendations:

e 1-Year Return:
e Company: [X]% (CAGR: [Y]%)
e Industry: [X]% (CAGR: [Y]%)
e Nifty Index: [X]% (CAGR: [Y]%)
e 2-Year Return:
e Company: [X]% (CAGR: [Y]%)
e Industry: [X]% (CAGR: [Y]%)
e Nifty Index: [X]% (CAGR: [Y]%)
e 5-Year Return:
e Company: [X]% (CAGR: [Y]%)
e Industry: [X]% (CAGR: [Y]%)
e Nifty Index: [X]% (CAGR: [Y]%)
Industry Trend: Buy/Sell/Hold based on the sector analysis.
Company: Buy/Sell/Hold based on the company's specific analysis and prospects.

Step 1: Global and National Economic Analysis



Step 2:

Step 3:

Step 4:

Step 6:

Global Economic Indicators: Summarize relevant global economic trends and how they might
impact the company's operations.

Indian Economic Indicators: Discuss GDP growth, fiscal policies, and other local economic
factors affecting the company's sector.

Industry Analysis

Sector Overview: Describe the current state of the sector, including growth trends,
technological advancements, and regulatory changes.

Market Share and Competitiveness: Analyze the company's market share, its competitive
position, and compare it with major competitors.

Company Analysis

Financial Health: Examine the company's financial statements, focusing on profitability, debt
levels, and cash flow.

Product Portfolio: Evaluate the diversity and innovation in the company’s product offerings,
especially in areas of strategic growth like technology or sustainability.

Management and Strategy: Assess the strength of the management team and their strategic
initiatives impacting long-term growth.

Comparative Analysis

Benchmarking: Compare the company against its key competitors using financial metrics
such as PE ratio, ROE, and revenue growth.
Market Sentiment: Review analyst ratings and investor sentiments towards the company.

Valuation

Intrinsic Value Calculation: Use valuation models like DCF or PEG to estimate the intrinsic
value of the company’s stock.

Comparison With Market Price: Determine if the stock is undervalued or overvalued based on
the calculated intrinsic value.

Risk Assessment

Risk Factors: Identify potential internal and external risks that could impact the company’s
performance.
Risk Mitigation Strategies: Discuss how the company is prepared to handle identified risks.

Conclusion:

Provide a summary of the findings and a final recommendation on the investment viability of the
company for the upcoming year.

Monitoring and Review:

Outline

a plan for regular updates and monitoring of the company’s performance and significant

market changes.






