Assignment for Week 3
Chart Patterns and Volume Analysis

 Choose the correct answer by highlighting it 

 Reversal Patterns
1. What does a double top pattern signify in a stock's price chart?
- A) Continuation of a trend
- B) Reversal from an uptrend to a downtrend
- C) No significant change in trend
- D) Reversal from a downtrend to an uptrend

2. How is a double bottom pattern confirmed?
- A) When price breaks below the resistance level
- B) When price breaks above the resistance level
- C) When price remains stable after forming two lows
- D) None of the above

3. What characterizes a triple top pattern?
- A) Three peaks at approximately the same level
- B) Two peaks at approximately the same level
- C) A single peak higher than surrounding peaks
- D) Three troughs at varying levels

4. A triple bottom pattern is considered a bullish signal when:
- A) Price breaks above the highest peak
- B) Price drops below the lowest trough
- C) There is high volume on the second trough
- D) None of the above

5. The head and shoulders pattern is typically known as a:
- A) Bullish reversal pattern
- B) Bearish reversal pattern
- C) Continuation pattern
- D) None of the above

6. In an inverted head and shoulders pattern, where is the neckline typically located?
- A) Above the shoulders
- B) Below the shoulders
- C) At the head
- D) None of the above


7. What does an inverted cup and handle pattern indicate?
- A) Bullish reversal
- B) Bearish reversal
- C) Bearish continuation
- D) Bullish continuation

 Continuation Patterns
8. A bullish flag pattern typically appears during:
- A) A strong downtrend
- B) A strong uptrend
- C) Sideways market movement
- D) A weak uptrend

9. The bearish flag pattern is characterized by:
- A) A brief consolidation after a sharp rise
- B) A brief consolidation after a sharp decline
- C) Prolonged sideways movement
- D) A slow ascending price movement

10. Bullish and bearish rectangles are generally formed during:
- A) Periods of consolidation
- B) Quick market reversals
- C) The start of new trends
- D) High market volatility periods

11. The 'cup and handle' pattern is a:
- A) Reversal pattern
- B) Continuation pattern
- C) Both A and B
- D) None of the above

 Other Patterns
12. A bullish symmetrical triangle suggests:
- A) The continuation of the current trend
- B) A reversal to an uptrend
- C) A reversal to a downtrend
- D) High volatility

13. Which triangle pattern typically has a flat bottom and a downward sloping top line?
- A) Bullish symmetrical triangle
- B) Bearish symmetrical triangle
- C) Bullish ascending triangle
- D) Bearish descending triangle

14. In a bearish descending triangle, the expected breakout direction is:
- A) Upwards
- B) Downwards
- C) Sideways
- D) No breakout expected

15. A bullish ascending triangle typically has:
- A) Lower highs and constant lows
- B) Constant highs and higher lows
- C) Higher highs and constant lows
- D) Constant highs and constant lows

 Volume Analysis
16. In technical analysis, increasing volume on an uptrend suggests:
- A) A weakening trend
- B) A strengthening trend
- C) No significant change
- D) Impending reversal

17. Low volume during the formation of a head and shoulders pattern typically indicates:
- A) A strong likelihood of trend reversal
- B) A weak likelihood of trend reversal
- C) Indecision in the market
- D) None of the above

18. Volume plays what role in confirming a cup and handle formation?
- A) High volume confirms the pattern
- B) Low volume confirms the pattern
- C) Volume is irrelevant
- D) Variable volume confirms the pattern

19. When analyzing chart patterns, a sudden increase in volume can indicate:
- A) A false breakout
- B) The confirmation of a pattern
- C) The end of a trend
- D) None of the above

20. Volume analysis is crucial in determining:
- A) The strength of support and resistance levels
- B) Price targets
- C) Future price movements exactly
- D) None of the above

 
Mixed Questions
21. Which pattern signals a potential bullish reversal after a downtrend?
- A) Bullish flag
- B) Inverted head and shoulders
- C) Bearish descending triangle
- D) Bearish rectangle

22. A descending volume in a bearish rectangle could indicate:
- A) Continuation of the downtrend
- B) Reversal to an uptrend
- C) No significant trend change
- D) Continuation of an uptrend

23. Which pattern is not associated with a reversal?
- A) Double top
- B) Bullish flag
- C) Head and shoulders
- D) Inverted cup and handle

24. In a bullish symmetrical triangle, what is typically expected as the pattern concludes?
- A) A breakout downwards
- B) A breakout upwards
- C) A continuation of sideways movement
- D) A significant drop in volume

25. During a triple bottom formation, what role does volume play?
- A) Decreasing volume indicates strength
- B) Increasing volume on each low indicates strength
- C) Volume typically remains unchanged
- D) Volume is irrelevant

26. An inverted head and shoulders pattern forms after which type of market trend?
- A) Uptrend
- B) Downtrend
- C) Sideways trend
- D) Any of the above

27. A bearish flag appears after a price 'pole' that moves:
- A) Upwards
- B) Downwards
- C) Sideways
- D) In a zigzag pattern





28. What is a typical characteristic of a bullish rectangle?
- A) Increasing highs and lows
- B) Constant highs and lows
- C) Decreasing highs and lows
- D) No definitive highs and lows

29. A high volume breakout in a bearish symmetrical triangle indicates:
- A) Strong continuation of the downtrend
- B) A reversal to an uptrend
- C) A weak continuation of the trend
- D) None of the above

30. In volume analysis, a sudden spike in volume is often interpreted as:
- A) A continuation of the existing trend
- B) A potential reversal point
- C) The end of a significant pattern
- D) An insignificant event
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