
Combining Indicators and Oscillators

• Combining indicators and oscillators can provide a more comprehensive view of the 
market by balancing trend, momentum, and volatility signals. Here are some common 
combinations that work well together:

• 1. Moving Averages + MACD
• Why: Moving Averages help identify the overall trend, while MACD provides momentum 

and crossover signals for potential entry and exit points.
• Use: Combine a longer-period moving average (e.g., 50-day) with MACD to confirm the 

strength of the trend and time trades.
• 2. RSI + Moving Average
• Why: RSI detects overbought and oversold conditions, while a Moving Average identifies 

trend direction.
• Use: Look for buy signals when RSI is oversold (below 30) and price is above the moving 

average; sell signals occur when RSI is overbought (above 70) and price is below the 
moving average.



Combining Indicators and Oscillators

• Bollinger Bands + RSI
• Why: Bollinger Bands measure volatility, while RSI shows momentum. This combination helps 

traders identify overbought/oversold conditions with price extremes.
• Use: Buy when the price touches the lower Bollinger Band and RSI is oversold; sell when the price 

touches the upper Bollinger Band and RSI is overbought.
• 4. Supertrend + MACD
• Why: Supertrend identifies the prevailing trend, while MACD provides momentum confirmation.
• Use: Take long positions when the Supertrend is green and the MACD line crosses above the 

signal line; take short positions when the Supertrend is red and MACD crosses below the signal 
line.

• 5. VWAP + RSI
• Why: VWAP shows the volume-weighted price, acting as a support/resistance level, while RSI 

identifies overbought/oversold conditions.
• Use: Look for buy opportunities when the price is below VWAP and RSI is oversold; sell when the 

price is above VWAP and RSI is overbought.



Combining Indicators and Oscillators

• ATR + Moving Average

• Why: ATR measures volatility, helping with stop-loss placement, while Moving Averages show the trend.

• Use: Use ATR to gauge market volatility for risk management while using the moving average to determine 
the direction of the trend.

• Key Principles for Combining Indicators:

• Trend + Momentum: Combine a trend-following indicator (e.g., Moving Average) with a momentum 
oscillator (e.g., RSI) to capture both the direction and strength of the trend.

• Volatility + Momentum: Use volatility indicators (e.g., Bollinger Bands or ATR) with momentum oscillators to 
detect price extremes and gauge market swings.

• Avoid Redundancy: Don't use multiple indicators from the same category (e.g., MACD and RSI together) as 
they can provide redundant signals.


