1. What is the primary benefit of diversification in a portfolio?
A) Increase in short-term gains
B) Risk reduction
C) Immediate liquidity

2. Which of the following is a type of diversification by asset class?
A) Energy
B) Commodities
C) Technology

3. What is the goal of rebalancing a portfolio?
A) To adjust the asset allocation back to its target
B) To increase the number of assets held in the portfolio
C) To minimize transaction costs

4. Which rebalancing strategy involves adjusting the portfolio based on a specific interval?
A) Threshold-based rebalancing
B) Calendar-based rebalancing
C) Hybrid rebalancing

5. In threshold-based rebalancing, rebalancing occurs when:
A) The portfolio exceeds a predefined deviation
B) The portfolio underperforms compared to the market
C) A set period of time has passed

6. Which investment strategy involves focusing on buying undervalued stocks?
A) Growth investing
B) Value investing
C) Index investing
7. What is the key ratio used by value investors to determine if a stock is undervalued?
A) Price-to-Earnings (P/E) Ratio
B) Dividend Yield
C) Debt-to-Equity (D/E) Ratio

8. Which investment strategy is most suitable for investors seeking regular income?
A) Growth investing
B) Income investing
C) Contrarian investing

9. Growth investors typically prioritize companies with:
A) High dividend yields
B) High earnings growth potential
C) Low debt-to-equity ratios

10. What is the main focus of income investing?
A) Capital appreciation
B) Stability and regular cash flow
C) Short-term market gains

11. What is the primary advantage of index investing?
A) Consistent outperformance of the market
B) Low cost and diversification
C) High returns in the short term

12. Which of the following is a key benefit of automated rebalancing?
A) Lower transaction costs
B) Easy portfolio management without manual intervention
C) Higher returns
13. What is the key principle of value investing?
A) Focus on companies with high future growth potential
B) Buying stocks with a significant margin of safety
C) Focusing on short-term market movements

14. In a conservative portfolio, the asset allocation is typically weighted towards:
A) Equities
B) Commodities
C) Bonds and fixed-income securities

15. Which ratio is commonly used by growth investors to evaluate early-stage companies?
A) Price-to-Sales (P/S) Ratio
B) Price-to-Earnings (P/E) Ratio
C) Return on Equity (ROE)

